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OATH OR AFFIRMATION
' 1, TIMOTHY SMITH , swear (or affirm) that, to the best of
roy knowlcdge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COMPREHENSIVE ASSET MANAGEMENT AND SERVIGING, INC, . ‘ » &
of DECEMBER 31, _ L . 2004 -, are wue and correct. 1 ﬁu‘t.her swear (or affirm) that
neither the company nor any partne, proprietar prmcnpu officer or d:rector has any pmprietm-y interest in any account

Aclasslﬁcd solely asthatof a customer, except as follows:

MARY ANN PANDISCIA | é&é kia le q/a ol
NOTARY PUBLIC OF NEW JERSEY o . Stgnamre
My Commission Expires Sept. 3,2008 -

/}/Mﬁm
[ Nowry Public %TM%

This report *° contains (¢heck a)) applicable boxes)
(8) Facmg Page.
(b) Stutement of Financial Condmon
{c) Statement of Income (Loss).”
. (d) Statement of Changes in Financial Condition.
(e} Statement of Changes in Stockholders® Bquity or Partners’ or Sole Proprictors’ Capital.
(f) Statement of Changes Ip Liabilities Subordinated to Claims of Credltors
() Computation of Net Capital. -
(b} Computation for Determination of Réserve Reqmmncnts Pursumt to Rule lSc3 3.
(i) Information Relating to the Possession or Coatrol Requirements Under Rule 15¢3-3.
(j). A Reconciliation, including appropriate explnnauon of the Computation of Net Capital Under Rule 15¢3-3 and the -
: Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited smemenu of Fmanclal Condinon with rcspect to methods of
-consolidation. - , ,
() An Oath or Affirmation.

(m) A copy of the SIPC Suppleme.ntal Report.
{(n) A rcpon descnbmg any materisl inadequacies faund to exist or found to have cxisted since the date of the previous, audJL

_PRESIDENT
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" "For conditions of corgﬁderuial treatment of certain portions af lhi.f filing, see section 240, I?a-5(¢)(3)
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11 Lawrence Road

5 Emery Ave. : ,

Randolph, NJ 07869 - Newton, NJ 07860

Phone: 973-328-1825 , : ‘ ‘ Phone: 973-383-6699

Fax; 973-328-0507 g : v » , , Fax: 973-383-6555,
To the Stockholders of -

Comprehensive Asset Management and Servrcrng, Inc
2001 Route 46 :
Parsippany, NJ 07054

- INDEPENDENT AUDITORS' REPORT

" We have audited the accompanying statement of financial condition of Comprehensive Asset -

- Management and Servicing, Inc. (an S corporation) as of December 31, 2004, and the related statements
of income, changes in stockholders' equity, and cash flows for the year then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responS|b|lrty is to express an oplnron on these
financial statements based on our audrt -

We conducted our audit in accordance w1th auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance

. about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentatlon We believe that our audit provrdes a
reasonable basis for our opinion. , , . :

In our oprnton the frnancrat statements referred to above present farrty, in all material respects the.
financial position of Comprehensive Asset Management and Servncmg, Inc. as of December 31, 2004 and
the results of its operations and its cash flows for the year ended |n conformtty w:th accountmg pnnmples
generally accepted in the Unrted States of America: . : ‘

' Our audit was conducted for the purpose of formrng an optnlon on the ba5|c financial statements taken as -
a whole. The information contained in Schedules |, Il, and lli is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities and Exchange Act of 1934. Such information has been

~ subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opmton is fairly stated in all material respects in relatlon to the bas|c flnancnal statements taken as a

y MW% P

Nisivoccia & Company
Newton, New Jersey

February 22, 2005

MEMBER OF BKR INTERNATIONAL « FIARMS IN PRINCIPAL CITIES WORLDWIDE



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2004

Assets:

oo

. Current assets , ) :
~ Cash and cash equivalents - : $ 217,823
Deposit with clearing broker-dealer 25,000
Commissions receivable ‘ 133,957
- Prepaid expenses and other current assets 35,040
"~ Total current assets : 411,820
Propeny and equipment, net of accumulated deprecnatlon o
. . and amortization of $7,502 , ., 9,575
' Due from stockholder .16
. Due from affiliates - 5,794
Security deposit . . S 3000
E Total assets ‘ : ' ‘ , $ 430,205
Liabilities and stockholders equnty
. -Current liabilities: : _ B
Accounits payable and accrued expenses $ 24, 163
Commissions payable ' 179,219 -
‘Total current liabilities 203,382
. Stockholders' equity
- Commonstock . - | - 303,500
-Additional paid-in capital 93,000 -
~ Accumulated deficit (169,677)
Total stockholders' equity . 226,823
‘Total liabilities and stockholders' equity - : - ' $ 430,205

“The acc_ompanying‘notes are an integral part of these financial statements



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
INCOME STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2004

Revenues:
- Commissions
. Advisory fees
. Other ,
Total revenues

‘ Expenses

Commissions
- Salaries
Recruiting
-Payroll taxes
Professional fees
Rent ‘
.~ Office expense .
. Promotion and marketlng
.- Computer services .
. QOutside services
Postage -
Clearing broker fees
- Regulatory fees and assessments
Telephone
Insurance - medical
Insurance - other
" Auto and travel ‘
_Depreciation and amortization

'Expense reimbursement charged to related partles

Total expenses v

- Loss from operations

" Interest income

inpofne before étate income tax expense -
 State income tvablx'- éxpense '

Net loss

The accompanying notes are an integral part of these finacial statements

2,810,580
9,460
. 47,545

- 2,867,585

2,535,659
429,582
9,086

50,770
67,352 .
- 74,966
29,075
29,454
15,477 -
17,799
1,416 .
2,984
12,118"
9,573 -
32,008 -
12,035
20,514
7,502
(485,000)

2,872,370

 (4785)

5272

487

550

$

_ (63)
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COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2004

Cash flows from operatmg activities: : . :
Netloss. - o : $- (63)
Adjustments to reconcile net loss to net cash :

used by operating activities:

Deprecnatlon and amortization : R o 7,502
(Increase) decrease in: ' ' o
Commissions receivable ‘ : : o : - .6,887
Prepaid expenses and other assets o o : (6,132)
Increase (decrease) in: o . R R L
Payab|e to clearing broker- dealer . S S (20511)
- Accounts payable and accrued expenses S R L S .16
_Commissions payable - - : B S oo 49557
Net cash provided by operating actlvmes ICR L S 37,256 .
Cash rows from flnancmg activities: _
, Loans to stockholders’ o ' L .16
.. Repayments of stockholder loans Co : o , 28,984
Advances to affiliates. . . : : .. (1,607) ¢
~ Distributions to stockholders P ~ (14,685)
Net cash provided by financing activities - : : Co . 12,708 -
‘Net increase in cash and cash equivalents , , ‘ ' ‘ 49,964
- "Cash and cash equivalents, beginning of year. - S _ 167,859
Cash and cash equivalents, end of year v S . 8 217,823

The accompanying notes are an integral p'ért of these financial statements



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Note 1 - Summary Qf Significant Accounting Policies

Nature .of Business

Comprehensive Asset Management and Servicing, Inc. (the “Company”) is a registered
securities broker-dealer and is subject to regulation by the Securities and Exchange Commission
and the National Assdciation of Securities Dealers. The Company operates pursuant to °
brokerage service agreements with clearing brokers, under which these clearing brokers assume

_and maintain the Company's customer accounts. The Company's clients are located pnmanly
“throughout the United States. The Companys pnmary operatlng facnlmes are Iocated in .
v Parsuppany, New Jersey c

‘ Use of Estlmates

The process of prepanng fmancual statements in conformlty wrth generally accepted
- accounting principles requires the use of estimates and assumptions regarding certain types of
. assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordmgly, upon settlement,
: actual results in the near term could differ from estimated amounts.

Revenue Recognition

Commission revenue and related commission expense are recorded on a trade-date
basis as securities and other investment transactions occur. Other revenue, which inciudes -
financial planning and consulting services, is recognized when the serwces have been provrded

: and are blllable : :

: Cash and Cash Equivalents

: For purposes of the statement of cash flows, the Company considers all short-term
-investments with an original maturity of three months or less to be cash equivalents. Included in
_this amount at December 31, 2004 is $114,794 of funds held by the Company's clearing broker-
‘dealers. These amounts result from the broker-dealer's collection of customer fees and
’ commlssrons for the Company‘s account * :

Commlssmns Recelvable/Smmflcant Concentratlons of Credlt Hlsk

o Commlssmns receivable represents unsecured amounts due from clearing brokers.
Management periodically assesses the collectibility of the amounts, and has determined a
corresponding allowance for uncollectible amounts is not reqwred at thls t|me lnterest and

: fmance charges are not accrued on open balances ‘ :

Securltles Transactrons

v Proprletary securmes transactions in regular way trades, if any, are recorded on the trade
date, as if they had settled. Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the Company are recorded on a trade date
basis. The Company does not take possession of customers’ securities or commodities.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
- NOTES TO FINANCIAL STATEMENTS :
DECEMBER 31, 2004 -
(Continued)

Note 1 - Su'mma[y of Significant Accounting Policies (continued)

'Property and Equipment

Credtt Risk Artsmg from Cash Degosnts in Excess of Insured Limits

o The Company maintains cash balances at financial institutions, depos;ts in which are
insured by a federal agency up to $100,000. At various times cash balances at thls institution
may exceed the insurance limits. Cash equivalents are not insured. .

Property and equipment are recorded at cost. Deprectatu’:n and amortization of property

' anddequupment is provided for by the straight- Ilne method over ftve years which is the estlmated

‘usefut Itfe of the respecttve assets.

Incom e Taxes

The Company has elected with the consent of its stockholders to be taxed under the

' prowsmns of Subchapter S of the applicable federal and State of New Jersey tax laws.  Under

those provisions, the Company does not pay federal income taxes and pays approximately a one

- percent tax to the State of New Jersey. The stockholders then include their allocable share of the

Note 2-

' Companys taxable mcome or loss on their individual federal and New Jersey income tax returns.

Net Cagttal Fteguwement

The Company is subtect to the Securtties and Exchange' Commission Uniform Net

_Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15.00 to

" 1. At December 31, 2004, the Company had net capital of $173,398, which was $148,398 in

excess of its required net capital of $25,000. The Companys ratio of aggregated indebtedness to
net capital at December 31, 2004 was 0.14t01, whtch is less than the maX|mum atlowabte ratio

- at the date of 15 00 to 1

Note 3 -

Commltments / Subsequent Events

‘ The Cdmpany is obligated under a five-year lease for office facilities, which expires in
February 2005, at a monthly rent of $7,570. The Company renewed its lease for a five-year term, -

~ which expires February 2010, at a monthly rent of $7,570. The Company is also liable for its

proportionate share of increases in operating costs and real estate taxes.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004
(Continued)

Note 3 = Commitments / Subsequent Events (continued)

Future minimum annual lease payments are as follows:

December 31,
2005 - . $ 90845
. 2006 ’ 90,845
2007 - 90,845
.2008 . , ~ - 90,845
2009 | 90,845
* Thereafter o 15141
Total ‘ . $.460366

The Company has leased part of its office facilities to two subtenants ona month to-
" month basis, at an aggregate monthly rent of approximately $1,600. Rent expense for office
facilities, net of sublease income of $19 200, was $74 965 for the year ended December 31
2004 : ‘

Note 4 Related Party Transactron

" The Company is a party to expense relmbursement agreements with other busrness
.entities, the ownership of which is the same as the Company. The Company provides the use of
its office facilities, and managerial, administrative and professional services to these affiliates.
The joint expenses and costs are allocated to each entity based on management's estimates of
use. The expenses and costs incurred and reimbursed to the Company in 2004 are summanzed

as foIIows
Allocated to: o _
Comprehensive Capital Management Inc » - $ 515,000:
- Comprehensive Brokerage Services, inc. - - 50,000

First Advisors Financial Group, LLC 10,000

" Of the above amount, salaries have been reduced by $90,000 and the balance of
'$485,000 reported as an unallocated reduction of expenses, all of whlch have been reflected in- .
* the accompanying statement of i income. :

Obllgahons to affiliates result from cash advances, which are non-interest bearing and |
due on demand. At December 31 2004, the Company had obllgatlons due from its affiliates of
$5,794. r _ , r

At December 31, 2004 the Company had made advances of a’pproximaiely $16 toits
- majority stockholder. Such advances, when significant, bear interest at the federal annual
blended rate. These advances are unsetured and due on demand.



Note 4

COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004
{Continued)

— Related Party Transactions {continued)

- In January 2003, the Financial Accounting Standards Board issued FIN 46, entitled
Consolidation of Variable Interest Entities that provides guidance in determining when variable

-interest entities should be consolidated in the financial statements of the primary beneficiary. The

consolidation provisions of FIN 46, as revised, are effective in fiscal years beginning after
December 13, 2004. The Company has not made a final evaluation to determine if the related

_ parties will need to be consolidated. The Company believes that its maximum exposure to loss

Note5

e 3 Note 6

Note 7 -

- Note 8 -

as a result of its involvement with these entities as of December 31, 2004 is lmmaterral to the
Compan)fs results of operations and financial posmon

Profrt Sharrng Pla

- The Company sponsors a 401 (k) profit- sharrng plan that covers all employees who meet -
certarn eligibility requirements. The Company may, at its drscretlon contrlbute to the plan No
dlscretlonary contrlbutlons were made for 2004 < : - :

S leemental Dlsclosure of Cash Flow Informat|o

Cash pard for state income taxes for the year ended December 31, 2004 was $550

Flecervables from Broker Dealers and Clearing Organlzatron

S Amounts recervable from broker dealers and clearrng organlzatlons at December 31,
'2004 include deposits with a clearing broker-dealer of $25,000 and commissions receivable of -
.$133,957. The Company clears its customer transactions as an introducing broker through
another broker- dealer on a fully dlsclosed basis.

Contrngencres

At times, the Company may be named in litigation arising during the normal course of
business. Currently, management is not aware of any such litigation that may have a materral ‘
- effect on the Company’s fmancral paosition. ‘ .



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.

SCHEDULE |

COMPUTATION OF NET CAPITAL UNDR RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED DECEMBER 31, 2004

Net capital:
Stockholders' equity

Deductions and/or charges
Nonallowable assets: ‘
. Prepaid éxpenses and other current assets
Property and equipmenit, net
Due from affiliates - ‘
Sécurity deposit
Loan to shareholder

+ Net capital before haircuts on securities
. positions (tentative net capital)

*. Haircuts on securities:

" OQther secirities
B . Net capita! as defined C
B .Aggregate mdebtedness :
“ . ltems’included in Statement of Financial Condmon
. Payable to clearing broker-dealer
Accounts payable and accrued expenses
Commissions payable '
" Total aggregate indebtedness
Minimum net capital requirement
‘Capital in excess of minimum net capital requirement

* Ratio of agg_regate indebtédne_ss to net capital:

The ratio 6f aggregate indebtedness to net capital, which is
less than the maximum allowable ratio of 15.00 to 1

Réconciliation with company’s computation (included in Part
Il of Form X-17A-5 as of December 31, 2004)
Net capital, as reported in Company's Part Il (unaudlted)
. FOCUS report
- Audit adjustments {net)

Net capital - per above

See independent auditors’ report

$ 226,823
35,040
9,575
5,794
3,000
16
53,425
- 173,398,
§ 173,398
$ 24163
§ 203,382
$ 148,398
0.14 10 1
'$ 173,290
108
$ 173,398




| COMPREHENS!VE ASSET MANAGEMENT AND SERVICING, INC.

Schedule 1l
COMPUTATION FOR DETERMINATION OF HESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE
- SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2004

" The Compahy hasc‘laimed exemption from Bule i503-3 under the provisi‘ons of Section (k)(2)(ii).

See independent auditors’ report.



COMPREHENSIVE ASSET MANAGEMENT AND SERVICING, INC.
SCHEDULE Il
INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2004

" The Company, as an mtroducmg broker, clears all transacttons with and for customers on a fully
disclosed basis with clearing brokers and promptly transmits all customer funds and securmes to the
, —cleanng broker that carries the accounts of such customers . .

" The Company does not malntaln margm accounts for |ts customer therefore there were no excess
margm securltles .

~ Procedures for the handllng and safeguardmg of securmes in the event that they are recerved were
revsewed and determlned to be adequate : .

See independent auditors’ report



5 Emery Ave,
Randolph, NJ 07869
Phone: 973-328-1825
Fax: 973-328-0507

WYLl IELIE b ERRPET

Independent Auditors’ Report on Internal Accounting
Control Required by SEC Rule 17a-5 :

To the Stockholders of
Comprehensive Asset Management and
Servicing, Inc. ‘

In planning and performing our audit of the financial statements and supplemental schedules of
- Comprehensive Asset Management and Servicing, Inc. (the “Company”), for the year ended December
31, 2004, we considered its internal control structure, including control activities for safeguarding
'securities, in order to determine our auditing procedures for the purpose of expressmg our opinion on the
frnancral statements and not to prowde assurance on mtemal control. _ ‘

: Also as reqwred by Rule 17a 5(g)(1) of the Secunttes and Exchange Commission, we have made a
. study of the practices and procedures followed by the Company including tests of compliance with such
~ practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making
“-the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we
’ dld not review the practlces and procedures followed by the Company in: :

1. . maktng quarterly securltles exammattons counts venflcatlons, and comparisons;

2.  recordation of differences required by Rule 17a-13;

3. complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Ftegulatton T of the Board of Governors of the Federal Reserve System.

The management of the Company is responSIble for establtshmg and mamtatnrng internal contro! and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are -
- safeguarded againhst loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial .
statements in conformily with generally accepted accounting principles. Rule 17a-5(g) lists addmonal
objectlves of the practlces and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of the design and operation may deteriorate.

MEMBER ‘0F BKR INTERNATIONAL » FIRMS IN PRINGCIPAL CITIES WORLDWIDE

11 Lawrence Road
Newton, NJ 07860
Phone: 973-383-6699
Fax: 973-383-6555



To the Stockholders of .
Comprehensive Asset Management and
Servicing, Inc.

Page 2

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected

~ within a timely period by employees in the normal course of performing their assigned functions.
‘However, we noted no matters involving internal control, including control activities tor safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the secorid

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange ‘Act of 1934 and related regulations, and that practices and procedures that do

not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.

~ Based on this understanding and on our study, we believe that the Company‘s practlces and procedures
were adequate at December 31, 2004, to meet the SEC S objectnves o

~This report is intended solely for the mformat:on and use of the Board of Directors, management the
SEC, NASD and other regulatory agenciés which rely on Rule 17a- 5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not lntended to be and should not  *
be used by anyone other than these specmed partles o

'nwmcwb ¢ &MP% LL)O

~ Newton, New Jersey
February 22, 2005



